3rd SEMESTER

ECONOMICS CORE (MAJOR)

CODE (PAPER) : CT-4-ECO-301
 TITLE: MICROECONOMIC THEORY-II
Total Marks: 80                Credits: 4

No. of class: 96
Objective : The objective of the paper is to develop the understanding of some basic concepts of microeconomics, to enhance the economic reasoning of the learners to analyse the behavioural patterns of different economic agents, to understand the decision making process in different market situations, to provide opportunity to the students to deal with the advanced theoretical issues and their practical applications and to make them realize that good knowledge of microeconomics is very much important for understanding the modern economy functions.
Unit I: Pricing in Product markets : Perfect Competition : Objectives of the Firm and Market Structure : Rules for Profit Maximization; the Concept of Break-even Point and its practical Utilities. Equilibrium of the Firm and Industry under Perfect Competition : Short-Run Equilibrium of the Firm; Derivation of the Supply curve of the Firm and the Industry in the Short-Run; Short-Run Equilibrium of the Industry. Equilibrium of the Firm and the Industry in the Long-Run; Optimal Resource Allocation; Derivation of the Long-Run Supply Curves of Constant, Increasing and Decreasing Cost Industries.
   (24 Classes)
Unit II : Pricing with Market Power : Monopoly and Monopsony: Monopoly Power and its Sources; Short-Run and Long-Run Equilibrium of the Monopolist; Price Discrimination; Price regulation and Natural Monopoly; Comparison between Monopoly and Monopsony; Sources of Monopsony Power; Bilateral Monopoly. 
   (24 Classes)
Unit III: Monopolistic Competition and Introduction to Oligopoly: Short Run and Long Run Equilibrium under Monopolistic Competition; Group equilibrium; Monopolistic Competition and Economic Efficiency; Definition, characteristics and types of Oligopoly, Kinked Demand Model, Curnot’s Duopoly Model.
   (24 Classes)
Unit IV : Theory of Factor Pricing : Marginal Productivity Theory, Adding Up Controversy and Euler’s Theorem; Ricardian Theory of Rent; Scarcity Vs. Differential Rent; Transfer Earnings and Economic Rent; Quasi Rent. Wage Determination in a Perfectly Competition Market; Wage and Employment Determination Under Imperfect Competition: Monopoly in Product Market and Perfect competition in Labour Market; Bilateral Monopoly: The case of Collective Bargaining. Classical, Neo-Classical and Keynesian Theories of Interest. Risk and Uncertainty Bearing Theories of Profits; Schumpeter’s Innovation Theory of Profit.

   (24 Classes)
Reading List: 
1. Dwivedi, D. N. Microeconomics – Theory and Applications, Pearson Education. 

2. Maddala, G.S. and Miller, E., Microeconomics – Theory and Applications, Tata McGraw Hill. 

3. Salvatore, D.: Principles of Microeconomics Oxford University Press. 

4. Stiglitz and Walsh: Principles of Economics, Norton Company. 

5. Koutsoyiannis, A.: Modern Microeconomics, Second Edition, Macmillan. 
3rd SEMESTER

ECONOMICS CORE (MAJOR)

CODE (PAPER) : CT-4-ECO-302
 TITLE: PUBLIC ECONOMICS (THEORY)
Total Marks: 80                Credits: 4

No. of class: 96
Objective: The objective of this course is to acquaint the learners with some basic theoretical concept of public finance which will enable them to understand the practical issues. 

Unit I :  Role and significance of Public Finance, Growth of Public Sector, Market Economy and Public Sector, Public Goods Vs Private Goods, Merit Goods, Mixed Goods, Club Goods, Principle of Maximum Social Advantage.
(24 Classes )
Unit II: Public Revenue: Sources of Public Revenue, Taxation – Types of taxation: direct and indirect (Value Added Tax, Goods and Services Tax); Characteristics of good tax system, Impact, Shirting and Incidence of Taxation, Effects of Taxation on production and distribution, Modern theory of Taxation, Taxable Capacity, Burden of Taxation – Distribution of Tax Burden – the Benefit Principle and Ability to Pay Principle (Objective and Subjective Approach).

(24 Classes)
Unit III : Public Expenditure : Public Expenditure as an instrument of Growth and Stabilization, Wagner’s’ Law of Increasing State Activities, Wisemen Peacock Hypothesis, the Critical Limit Hypothesis, Causes of Growth in Public Expenditure, Control of Public Expenditure. 

(24 Classes )
Unit IV: Public Debt: Role and Purpose of Public Debt. Sources of Public Borrowing, Classification of Public Debt, Effect of Public Debt. Burden of Public Debt, Debt. Burden and Future Generations, Methods of Debt Redemption, Debt Management Policy. 

(24 Classes)
Reading List: 

1. Choudhury, R. K.: Public Finance and Fiscal Policy, Kalyani Publishers. 

2. Dalton: Public Finance George Routledge and Sons, London. 

3. Tripathi. R. N.: Public Finance in Underdeveloped Countries: The World Press Pvt. Ltd. 

4. Bhatia, H.L.: Public Finance, Vikah Publishing House. 

5. Singh, S. K.: Public Finance in Developed and Developing Countries, S. Chand and Co. Ltd. 

ECONOMICS MAJOR

CT-5-ECO-401
STATISTICAL METHODS IN ECONOMICS

Total Marks: 100
 No. of class: 112

Objective : The objective of this course is to acquaint the learners with some basic statistical method that can be applied in economics. 

Unit I: Measures of Central Tendency and Dispersion: Measures of Central Tendency, Dispersion Skewness and Kurtosis.
   (22 Classes)
Unit II: Elementary Probability Theory: Concepts of Samples Space and Events, Probability of an Event. Addition and Multiplication theorems, Conditional Probability, Independence of random Variables; Mean and Variance of a Random Variable; Binomial, Poisson and Normal distribution. 

   (22 Classes)
Unit III: Correlation and simple regression: Correlation: Karl Pearson’s and Spearman’s methods. 

Simple Linear Regression; Method of Least Squares; Derivation of the Normal Equation; Point Estimation of Parameters.
   (23 Classes)
Unit IV : Index Numbers : Concept of an Index Number, Laspeyer’s Paasche’s and Fisher’s Index Numbers; Time Reversal, Factor Reversal and Circular Tests; Chain Base Index; Problems in the construction of an Index Number; Splicing; Base Shifting and Use of Index Number for Deflating other series.
   (23 Classes)
Unit V: Sampling: Distinction between sampling and census, Methods of sampling. Hypothesis, Type I and Type II errors, Testing of hypothesis; Chi-square test for independence of attributes.

   (22 Classes)
 Reading List:  
1. Gupta and Kapoor. Fundamental Methods of Applied Statistics, Sultan Chand & Sons. 

2. S.P. Gupta: Statistical Methods, Sultan Chand and Sons. 
3. D. N. Elhance, Veena Elhance B. A. Aggarwal: Fundamentals of Statistics, Kitab Mahal. 

ECONOMICS MAJOR

CT-5-ECO-402

Development economics with Indian perspective – I

Total Marks: 100
No. of class: 112

Objective:

The objective of this course is to acquaint the learners with measurement of development with the help of theories along with the conceptual issues of poverty and inequalities with Indian perspective. 

Unit I: Development: Meaning Characteristics, Measurement- GDP and PCI as indicators of development, PQLI, HDI, HPI; A.K. Sen’s Poverty Index; Structural Changes in the Development Process (Kuznet). Bhagawatis view on development.
(22 classes)
Unit II: Obstacles to Development: Causes and Features of Underdevelopment, the Basic Features of Indian Economy as a Developing Economy: Trend and Composition of National Income and Per Capita Income, Occupational Distribution, Demographic Features; Increasing Importance of the Tertiary Sector: Trend and Composition within the Tertiary Sector.

(22 classes)

Unit III: Poverty, Inequality and Unemployment: Vicious Circles of Poverty, Absolute and Relative, Poverty Line and Poverty Gap, Magnitude of Rural and Urban Poverty in India; Inequality in India, Types of Unemployment in India.

(23 classes)
Unit IV: Theories of Economic Growth: Meaning and Sources of Economic Growth: Population Growth, Capital Accumulation and Technical Progress; the Notion of Capital Output ratio; Classical Approach: Smith and Ricardo, Harrod- Domar’s Theory of Instability of Growth Process, Solow’s Steady State Growth, Limitations of Solow’s Model and Introduction to Endogenous Growth.

(23 classes)
Unit V: Development Theories: Theories of Persistence of Underdevelopment:Cumulative Causation (Mydral) and Centre- Periphery (Neo-colonial Dependence); Strategies for Development: Rostow’s Stages of Growth, Balanced and Unbalanced Growth Strategy, Development with Unlimited Supply of Labour (Lewis).

(22 classes)
Reading List: 

1. Michael P. Todaro & Stephen C. Smith: Economic Development, Pearson Education. 

2. A.P. Thirlwall: Growth and Development with Special Reference to Developing Economies, Palgrave/Macmillan. 

3. R. Dtt & K.P.M. Sundaram: Indian Economy, S. Chand & Co. 

4. S.K. Mistra & V.K. Puri: Indian Economy, Himalaya Publishing House. 

