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Objectives: The objectives of this paper are to acquaint the learners with some basic concepts of Public Finance along with a reference to Indian economy.

Unit I: - Nature and scope of Public Finance: Nature, Scope and Subject matter of Public Finance; Public vs. Private Finance. The role of Public Finance in a Developing Economy. The Theory of Maximum Social Advantage.


Public Sector: Growth and needs of Public Sector. 

                      (22 Classes)
Unit II: - Public Revenue: Sources of Public Revenue; Tax and non-tax revenue. Tax and Price, Direct and Indirect taxes, Progressive, Regressive and Proportional Taxation; Burden of Taxation, Shifting and Incidence of Taxation. Effect of Taxation on Production and Distribution. 






                                  (23 Classes)
Unit III: - Public Expenditure and Public Debt: Meaning and objectives of Public Expenditure, growth of Public Expenditure, Wagner’s Hypothesis. Effect of Public Expenditure on Production and Distribution.


Public Debt: Importance of Public Debt, Burden of Public Debt, Repayment of Public Debt. 







                                  (23 Classes)
Unit IV:- Budget System and Fiscal Policy: Budget system; Meaning and purpose of Government Budget, Main elements of Budget, Budgeting Procedure and Methods, Revenue Deficit, Fiscal Deficit, Primary Deficit.

Fiscal Policy: Meaning, Role and Objective in developed and developing economies.







(22 Classes)
Unit V:- Indian Public Finance: Main features and defects of Indian tax system, Pattern and growth of Public Expenditure in India, Growth of public debt in India- Principle of division of financial resources, Inter government resource transfer, Recommendation of the latest Finance Commission; Main Features of latest Union Budget.

(22 Classes)
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