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Objectives: The objectives of this paper are to develop the understanding of the student to some of the basic concept of economics, to enhance their knowledge so that they can analyze different theoretical issues and their practical application.
Unit I: - Approaches to the study of economics: Micro and Macro Economics; differences. Subject matter and types of microeconomics, importance of microeconomics and its limitations. Economic model and its nature.

The law of demand and law of supply: individual and market demand. Price elasticities of demand supply. Price elasticity, income elasticity, arc elasticity, point elasticity and cross elasticity of demand.




                       (22 classes)







Unit II: - The Theory of Consumer Behaviour: The Cardinal Utility Theory; Assumption. Equilibrium of the consumer, Consumer’s Surplus, Law of Equi-marginal Utility. Derivation of individual demand curve; Critique of the Cardinal Approach. Indifference Curve Theory; Assumption, Properties. Budget Constraint. Marginal Rate of Substitution. Equilibrium of the consumer. Cardinal vs. Ordinal utility theory, Revealed Preference Theory.
(23 Classes)
Unit III: - Analysis of Consumer’s Demand: Derivation of demand curve using indifference curve. Price effect, income effect and substitution effect. Breaking up of Price effect into income effect and substitution effect. Defining Normal goods, inferior goods and giffen goods using indifference curve technique.          


                       (23 classes)


Unit IV: - Theory of Production: The Production for a single product, Isoquant, Ridge Lines; Laws of Return to Scale, Law of Variable Proportion; Choice of optimal combination of Factors of Production- Maximization of output subject to a cost constraint, Minimization of cost for a given level of output.

Types of production function: Cobb Douglas and CES production function.
(22 Classes)
Unit V: - Theory of Revenue and Cost: Traditional Theory of Cost- Short run cost curves and their interrelationships. Derivation of cost curves: AC and MC curves, Long run average cost curves. Economies and diseconomies of scale. External and internal. Concept of revenue; Total Revenue, Average Revenue and Marginal Revenue. Relationship between AR, MR and elasticity of demand. Break Even analysis. L-shaped cost curves.




(22 Classes)
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