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Objectives: The objectives of this paper are to develop the understanding of the student to some of the basic concept of economics, to enhance their knowledge so that they can analyze different theoretical issues and their practical application.

Unit I: - Definition of Economics-Robin’s definition of Economics. Scarcity and Choice. Approaches to the study of economics; micro economic analysis​- Types and importance. Concept of equilibrium; stable and unstable. Micro Economic Models, Wants, Characteristics of wants, Engels Law of Consumption.





  (22 classes) 
Unit II: - Utility analysis: Cardinal and Ordinal utility. Cardinal utility assumption; Equilibrium of a consumer. Theory of demand; law of demand; Derivation of demand curve from cardinal utility analysis. Indifference curve; Properties; Equilibrium of Consumers.
Elasticity of demand; Price, income, cross and point elasticities. Factors effecting Price elasticity of demand. 








  (22 classes) 
Unit III: - Production Function: Short run production function; Law of Variable Proportion. Long run production function; Laws of Return to Scale. Isoquant; Properties, optimum factor combinations. Supply; Law of supply, elasticity of supply-concept.
(23 classes) 
Unit IV: - Producer’s Behavior: Cost and Revenue analysis. Concept of total cost and total revenue; Average cost, marginal cost, fixed cost and variable cost. Average revenue and marginal revenue. Equilibrium of a firm with the help of marginal cost and marginal revenue and total cost and total revenue approach. 





  (23 classes) 
Unit V: - Market: Perfect competition; Assumption, equilibrium of a firm and industry under perfect competition both in the short and the long run. Normal and super normal profits. Concept of Monopoly and monopolistic competition. 

Theories of Distribution: Marginal Productivity Theory, Ricardian Theory of Rent, Wage Fund Theory, Liquidity Preference Theory of Interest, Uncertainty Bearing and Risk Theory of Profit. 










  (22 classes) 
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